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Go for diversity not dinosaurs
F rom Mr Daniel J. Aronoff.

Sir, It is not surprising (or at least not unprecedented) to find economists attracted to ideas from the biological sciences about the
evolution of complex adaptive eco-systems (“Organic mechanics”, Analysis November 27). A century before Darwin, the philosophers
of the Scottish Enlightenment, Mandeville, Hume and Adam Smith foremost among them, developed the idea of evolutionary growth of
social institutions and applied it to the understanding of law, language and economic systems.

Smith’s “invisible hand” is the quintessential example of the operation of a “feedback loop” that regulates
Sign up now adaptation of the elements of a complex system. Hayek claimed that Hume had a direct influence on
Darwin and stated that “in many respects Darwin is the culmination of a development which Mandeville
. ... had started”.
Farst
funding of a diversity of ideas and business experiments that are the market analogue to genetic
mutations in biological systems. In order for the marketplace to spawn emergent adaptive responses to
FirstFT is our new essential changes in our economic environment, we need a decentralised capital market. It would be a pity if this

daily email briefing of the best P . s - p
SIHES T AEFORE U5 Wab need were overlooked in our desire to create a “risk-free” financial system, or one that was designed for
mammoth banks to serve the dinosaurs of global business.

One great danger we face today is that the increasing concentration of our banking sector may reduce the
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