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Crossed wires on
European defence

The US needs to show calm, the EU more transparency

when, as now, they

uquummmuswmmnﬂ

the Europeans that

g0 into constitution-drafting mode,
terests of

issuing Nato-style mutual defence

However, the one defence idea that is
making headway in the Union's inter-
governmental conference is ror
so-called structured co-operation.
would let a core of EU. states develop
military integration, while keeping this
vanguard open m other mmbm
France an have pushed the
{ea. But It now has Tony Blair's sup.
ple reason that the US

flesh out its Union with a military
dimension, it is better this should
develop openly within the structure of

After all, Nato and the EU are sup-
posed to be strategic partners. Even
where they are not acting together,
Nato has a handle over the EU in any
use by the Union of alliance military
assets. Washington also stands to gain
politically from the widest possible EU
involvement in defence, because of the
growing membership overlap between
Nato and the EU. Eight of the states

joinitg the EU next year are due to

Nato members, and most are
pro-US. In addition, there is talk in the
EU of setting out military trhrr\l -
akin to those for monetary union -
that countries would have to et 1o
be able join the Union’s defence van-
guard. This might get Europe to
improve its military capabilities where
years of Pentagon jaw-boning have

failed.

reasons should encourage
Washington to believe the EU can
develop its defence dimension in ways
that the US can influence or would
sprove of. But there is still a risk that
more the EU spreads its defence
wmp. the more it will appear to dupli-
cate Nato, and make Americans feel re-
dundant, if not unwanted, in Europe.
At present, at home Europe faces no
direct threats and barely needs defence
from either Nato or the EU, which are
busy dividing up peacekeeping tasks
elsewhere. But it would only take some
future threat from, say, Russia to rem-
ind Europeans what a useful insurance
policy Nato has been for their defence.
In these circumstances, it would
make sense for the EU to redouble its
efforts to be as open as possible with
the Americans about the defence plans
they are laying in their IGC negotia-
tions, The form of consultation
between Nato and the EU exists: Nato
and the EU's Political and
Security Committee get together every
month. But these consultations have
tended to focus on peacekeeping
operations of the two organisations,
because France and many others in the
EU refuse to discuss their constitu-
tional plans for defence in front of
non-EU states such as the US. This is
absurd. Surely nothing. on the defence
side, could be more important for the
EU than getting its relationship with
the US right.

Divisive churches

Christianity is still struggling hard with modernity

As became painfully apparent at its
summit in London this week, the
worldwide Anglican communion is fac-
ing a schism over the confirmation of
its first openly gay bishop, Canon Gene
Robinson of New Hampshire. This
upheaval comes as Pope John Paul I
completes 25 years as primate of the
Roman Catholic church, prompting -
not least because of his manifestly fail-
ing health - a review of his record and
speculation about who will nutceed
hlm. PII

of numbers. But there are dis-
Christians faci

terbury and senjor cleric to 79m
All[lltlm worldwlde says that the
problem about bishop-el Robinson is

that New Hampshire has involved

Counil (1963.65. and  flerce doctrinal
clampdown have been hallmarks of

lish pope’s tenure. He and his
Curla of enforcers have shut down
debate on priestly celibacy, the ordina-
tion of women, artificial cont

But Pope John Paul is also the cham-
pion of the poor, articulate in all major
languages war, and respectful
of the world's other great religions. In
a more emblematic sense, he is a survi
vor of the liquidation of Poland’s intel-
ligentsia by Hitler and Stalin, against
both of whom he stood his ground.

But both mainstream Protestantism
and Catholicism are losing marlel
share: to bewildering vi
Agery, to western smerpmmom ‘ot
eastern religions, and the sheer hedo-
nism of prosperity - at least in the
west. The main Christian denomina-
lkml have their hlmst followings in

tin America, Africa and Asia, the
m\l now bolstering a conservative
brand of Christianity worldwide.

An almost as stark a divide is across
the Atlantic. Americans are 10 times as
likely to :o to church as Europeans.

ligion ~ nndnnwnll.lin religios-
ity - hm\u‘hmon-pu and its
characteristic idiom more bllck and
white. This week the Pentagon backed
Lt Gen William Boykin, deputy under-
secretary for defence in charge of
tracking Osama bin Laden, who said
the “war against terror” was a battle
with Satan. and that “we are hated
because we are a lumm of believ:

. a Christian na

Such words are IIM inconceivable
in Europe, where hist
a profound mmnm ¢ of overarching
belief systems. God gets no mention in
the new European constitution; unlike
the dollar, no euro banknotes will be
emblazonad with “In God We Trust”.

Gear(e Orwell, a militant non-
had the insight

The
between the of Alds in Africa
(home to 120m Catholics) and the Vati-

appears to escape as
to tackle vigorously the scandals of
child abuse in Catholic schools

ﬁnt lhe decline of mass belief would
leave a dramatic hole, that “the major

of our time is the decay of
belief in personal immortality”. Would
that he were alive to examine the
forms that change is taking.
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If you reject scientific knowledge perhaps you
woulid prefer a life expectancy of just 35

From Mr Anthony Trewavas.

Sir, The word science means
knowledge and Rachel Cusk's tirade
(“Free trade can be hard to stomach”,
FT Weekend October 11-12) Is against
knowledge and education. No evidence
is presented for her extreme bias
against GM in particular and science in
general and her celebration of
ignorance masquerading as morality is
equally hard to stomach.

1f you do not like knowledge, try
ignorance is the answer to her

extremist views. Go back to the Stone
Age, dispense with clean wluvr.
abundant food, medicines, w

otses, clackricity: all products of
science. Live with a life expectancy of
35 years if that is what you really

believe.

1 have made the same statement in
the past to a number of people with
similar views. The offer is never taken
up and the reader can draw his own
conclusions.

As for the chemical smell Ms Cusk

claims she experienced walking
through Bury St Edmunds fields it was
probably manure or silage at this time
o()ut Odours of all sorts are merely

, a fact she does not
-ppncme which is why it is easy to
reject her views on science, food or
GM.

Anthony Trewavas,

Institute of Cell and Molecular
logy,

University of Edinburgh, EH9 3JH

Derelict site will help raise cash for Cliveden estate

From Ms Fiona R

Sir, Your article on me National
Trust's plans for Cliveden (“Cliveden
courts scandal with housing plan”,
October 11) contained some serious red
herrings.

is no question of the Trust
selling off the family silver in a
nationwide property development
spree. And not one square inch of the
magnificent Cliveden estate is up for

sale. Instead we are turning a local
eyesore - 15 acres of derelict wartime
hospital buildings - into an exemplary
community development in an area
n'm\ an acute housing shortage.

money raised will go to the
mmmllon of the estate, replacing
essential income the Trust lost in 1986
when the National Health Service
closed the hospital. This was the late
Lord Astor’s intention when he

donated the estate and the hospital site
to the Trust.
The real scuuhl would be Lhe

Keynes’ thinking
continues to
inspire us today

From Mr Daniel J. Aronof].

Sir, In his review of Robert
Skidelsky's biography of John M.ynuxd
Keynes (“The sum of triangles
squares”, FT Oﬂab-:r m
Mark Archer ably describes the
influence Keynes' views on probability
and uncertainty had on his economic
theory.

1t is true that Keynes believed, given
the inherent impossibility of pmdmng
future events - other than kn
that mlhelonxmnntmnlldud"
investment depended on a spontaneous
optimism that could not be supported
by mathematical expectation and that
the collapse of optimism after the first
wold war required government
intervention ultimately to turn mass
round. But there is much

ofa
glorious vl«e of English heﬂuxc

Fiona Reynolds,
Director General,
‘The National Trust,
London SW1H 9AS

more to Keynes’ economic thought.

loomsbury
of Victorian morality. Keynes the
economist believed the demise of the
Victorian moral consensus, epitomised
by the disappearance of beltef in the
of the gold standard after

Industry should
not have to fund
finance training

From Mr David Sinclair.

Sir, The Financial Services Authority
has a responsibility to promote public
understanding of the financial system.
But is a levy on the industry either fair
or logical?

Imagine that Jobn Tiner
(“Consumers need financial ‘toolkit'”
FT Money October 11-12) had as his
topic “mobility”. Al sorts of questions
need to be answered by the consumer.
“How do I get from A to B? What form
of transport should I use? Should I rent
or buy? Push-bike or Ferrari?”

Would it be fair that the bicycle or
car industry should suffer a levy to
help potential consumers decide? 1
think not.

Where our home and social
environment is unable to provide it,
education must come from the state.
Good schools should be producing
rounded pupils. For instance, they
should be exposing the scientist to the

on the
curriculum of life and it is right that
the FSA should ensure this. But do not
expect financial services providers to
pay.

David Sinclair,
Alton GU34 4PW, Hants

Inflation-linked bond is ‘seat-belt’ in
today’s volatile economic times

From Mr Marino Valensise.

Sir, While | agree with Philip
Coggan's scepticism that gross
domestic product bonds will ever take
off in developed countries (“Patina of
GDP bonds dulled by complexity”, FT
Money October 4-5) he fails to mention
that the activity-linked instrument of
choice - for issuers and lnvnlun in
devel markets - will
inflation-linked bonds. Nol' does he
mention that GDP bond structures

markets going forward.
GDP-linked lecurl(lu were issued by
Bosnia-He and Bulgaria; and

lerzegovina
these prototypes will probably be
followed soon by new Argentine
GDP-linked bonds, as part of the
country’s future debt restructuring.
For a so issuer, the “fiscally
stabilising” nature of GDP-linked
bonds is an attractive feature.
‘Where GDP growth is volatile, any
coun

in the
GDP-linked bonds: pay

and survive if growth ms-lwutml or.
pay higher coupons if all goes wel
However,

plus a premium giving a real yield. As
this premium has fluctuated in recent
years in a 2 to 4 per cent range, s0 it
has been in line with the rate of GDP
mmh produced by western developed

Nollnghnu’lcl.-plvﬁdﬁlht

importan!
portfolio, in effect the seat-
remains the inflation-linked bond.

Monte is not just home for jet-setters

Mr Francis E. Wright.
Slr Your article “Monaco for

oppaﬂunlnellnlo‘elloﬂ\lne

(rrwm;donob-run) Bt it 1 also home for some 20,000
is in some ways men women, many
&ueumvmnmueynmremﬂ- earning Just enough to ends
Too much smoke, | parked outside the famous Casino de
N0t enough clarity? | i Renaait a ghbours Mosaco s ~Francis & Wright,
2 | e s home of grand prix,  Monte
Mr Law wealthy tax exiles and endless MC 98000 Monaco
Sir, What has Caldwell
been smoking (“A smoke without the . N
harsh . FT Weekend rizon for a world of clubs
October 11-12) to imply that the west Final horizon for a
us” slavery and the Gulag? From Mr Patrick J. overnight at exotic places with exotic
long “the Sir, In response to piece “End of pames.
west” existed, and still is in parts of club”, FT Weekend There was Concorde's brief excursion
the non-% world. And it was the | October 11-12) many flyers’ clubs have  to Asia with Singapore Airlines where
~ and pardevlarly those come to an end. “club members” met in the Raffles
% - that led the For my generation of “old Asian ballroom to recount how first
drive for slavery's hands” it was that of PanAm One and
‘The Gulag? In the west? Please. Mr PanAm American’s Before “fyers’ clubs” there were
Caldwell's point - service, One going “liner clubs”. P&O, Message
“progressives” among us are actively | east, Two going west). and in pre-flying provided
working to There was the Argonaut Club - m-—-mummwu
civilisation - is self-evident enough. Overseas Atrways' propeller he will find many more
‘Why indulge them in distortions that | service to with stopovers in mm-uwmm
lend credence to their falsehoods? Karachi at the Club. There
‘was the Flying Boat Patrick J. Wye,
Lawrence Franko, Kong), the most La
Concord, MA 01742, US romantic of them all, stopping CA 92253, US
Py ol P i an fax: 44(0)20 o eph b e il sddresi

Britain's suspension of convertibility
during the war, contributed to the
pervasive sense of uncertainty that
inhibited investment after it.

He wrote at length lboul ljle decl!no
in investment opport
century and believed Lhe Vlcmm
virtues of thrift and enterprise, which
fuelled economic growth in the 19th
century, were the cause of stagnation

turn to the pursuit of worthy ends
which for him were related to mmy
and friendshi

for the

Harbour horror

Hong Kong ha




