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Islam, the

US

and its allies

The west must stem the tide of hate in Islamic countries

It used to be only in Saudi Ar-hll and
oea-somlly in parts of Upper Egypt,
that Jews and Christians were viied
by Musim prayer leaders as the
9 ns of monkeys and pigs”, as
one Saudi imam recently put it. But
this sort of poison is spreading
throughout the Arab and Islamic

£

north-west frontier to Sana‘a at the
tom of the Arabian peninsula, Olllnl
is becoming the name of choice for

newborn boys.

Little or nothing the US and western
world does or says is seen by Arabs
and Muslims as anything other than an
attempt to crush them. A cursory look
at the recent Pew Center Global
Attitudes survey confirms what anyone
who has been recently in the Middle
East or central and south Asia already

knows.

In Turkey - secular, a Nato ally and
European Union candidate - 83 per
cent are against allowing Americans to

'S bases in the country to attack
Iraq. In Egypt - a US ally in receipt of
more than $2bn a year in aid since its
1979 peace treaty with Israel — only 6
per cent hold positive views of the US

Nothing does more to
fuel Arab anger and
distrust than the failure
to deal even-handedly
in the Israel-Palestine
conflict

(conceivably why the Pew interviewers
were not allowed to ask questions
about suicide-bombing). In two other
pivotal Muslim countries allied to
wuhlrmon‘ Jordan and Pakistan,

“very unfavour-
nble" views of America.

Put another way, the bin Laden net-
work's monstrous bet that it can
foment a clash of civilisations may be
evil but it is not wholly mad. And
many western exphnlliann of what
this phenomenon is about - the emerg-
ing “why they hate us” industry -
often bury this truth under heaps of
moral opprobrium. One of the more
influential such explanations was Pres-
ident George W. Bush's when he said,
in the aftermath of September 11, that
“they hate us for our freedoms”.
is something nearly right in the wrong-
ness idea.

‘There are, of course, Islamist fanatics
who despise the freedoms of the west

Eurwun colonialists from the wreck-
age of the Ottoman empire. But there
are many Muslims who yearn 'm' lhe
freedoms of the west, and who

that one of the roots of the llllmlc

world's decline is that it does not have

them.

What they hate is not Mr Bush’s
“freedoms” but the way the west has so
often found it politically and commer-
clally convenient to back the Arab and
Muslim despots who deny them those
freedoms. In the current climate, more-
over, with war against Iraq looking
ever more likely and Arabs able to
watch nightly on satellite television

who share the democratic values of the
west feel under
It fs not just because of the increas-
ingly bhum US bias umnds nn Israel
under the leadership 1 Sharon
that xho Israel- Palnune mnmn is a
'S right has man-
aged sucmdmly to pmum Israel as :
sea of autocra nc
imes - lnd helvby
Israeli interests as ldem!al mn nu
added to the sense of felt

LETTERS

Deflation has increased the chances
of business failure in Japan

slr. John nenitr (“Only a disaster
Germany”,

rates induced by deflation in Japan.

At one point he states that low rates
create conditions where “zombie
companies can n on for ever because

costs are low”, while
elsewhere he acknowledges that in
leln 's deflationary environment
‘nominal short-term interest rates are
zero but real rates are rising because of
a falling price level”.

Deflation places three primary
sources businesses. One
; the third is

profit margins. The scourge
lies in the distortion of relative
and purchasing behaviour that it
engenders.

Deflation has not “removed

Japanese
capitalism”. Rather, it has markedly
the chances
failure. The disci) of
has been by a policy response of
providing ited capital - at
whatever real cost - to
companies.
Danlel J. 4
President and Chief Executive,
Landon Com;
N. Woodward Ave,
Bloomfield Hills,
MI 48034, US

An opportunity to ease N Korea tensions

From Lord Hannay of Dil.wlck.

Sir. In the many commentaries

w-rmm about North Kon- ‘s nuclear
brinkmanship, two salient facts tend to

be missing. First that, in 1993, it was to
the United Nations security council
that the then dlrmnfwmll of the
International Atomic Energy Agency
(Hans Blix) brought his concerns that
North Korea might not be Mllllu- its

he best method of achieving
the matttataen approach to this crisis
for which your December 28 editorial

led.

It is understandable that the US is
reluctant to be drawn back into &
bilateral process when North Korea
hhas breached its previous agreement
with them and seems intent on

blackmailing them back to the
ble.

to account

and keep under international

surveillance its spent nuclear fuel,
second

by ordinary Arabs and by the west’s
vanishing liberal interlocutors in the
region. They are unable to do much
about their rulers, who use the conflict
with Israel as an excuse to keep the
thumbscrews on Arab societies.

Is there anything western countries
can do to stem the tide of hatred? Yes,
there is.

First, it would be unwise to succumb

to the fantasy in vogue in US neo-
conurvltivn circles that conlrul of

Il give Wash!

o mhap: the Middle East; nm drop-
ping a big enough stone in the lIraqi
pool wl|l unhul\ a wave of del y
across the region. Seductive though
the Arab world

that, in addition to violating its 1984

it omunln -nm the purview
'UN security council
These two facts nux-ly point the way

table.
It is also understandable that Russia
and China, keyphyor- in any effort to
the North Koreans to change
their policies, may be reluctant to
participate in any ad hoc approach
under US leadership. And it is essential
that the ovvnll objective should be to
bring North Korea back into
conformity with its obligations under
the Nuclear Non-Proliferation Treaty,
which it freely signed and ratified,

not simply to reconstruct some
mvermu n of the 1994 agreement with
'Hhmleforwinlmklolm UN
security the best mxu to the
negotiating table vmuld
compelling one, even unaum help
answer the criticisms that the
international community is applying
different standards to the cases of Iraq
and North Korea.
The last sentence of security council
resolution 825 of May 11 1993 reads:
“Decides to remain seized of the matter
and to Nl\llﬂer further action if
necessary.” A fairly long gap, perhaps,
but the opportunity is there.

David Hannay,
Former UK Am!
to the UN (1990-95),
London W4 132

Nation-building and Afghanistan

rt
that lluuxe the US and its allies must
address tl

I-Palestine question as
a mmm- regional urgency and stra-
tegic self-interest. Nothing does more
to fuel Arab anger and distrust (as "tll
as the ludicrous conspiracy theories
that have supplanted rational analysis
in the region) than the failure to deal
even-handedly in this conflict.

Third, the US should emulate the
European Union a bit more in its aid
policies. Instead of financing, for
instance, the Egyptian military, it
should direct more money towa

efforts to promote tic gover-
nance, empower women and modernise
-nd extend education. In a path-

report this year, the UN iden-

IM fallures in these three areas as
the main factors b!hlnd underdevelop-
ment in the Arab worl

This monlh. Colin Pow'll the secre-
tary of stal a modest $29m
(£18m) pmnlmme to nnn such an
effort. Bul the Arabs will
the US has changed until it don a lot
more, unul n we-lu out more ly
for persecuted dissidents, and until it
stops lempor(lln[ with the region's
tyrants.

Kenya’s chance for

a new beginning

After the vote, the hard part may be yet to come

Smooth transfers of power are
|nvnquum events in Mmm For that
alone, the enya’s presi-
dential and parliamentary elections
moula be cause for celebration.
contest to replace Daniel arap
Mann Ihum!nhgnmuynrprut
dency was conducted remarkably
calm and good-| hnmourod fashion.
Despite some ugly episodes earlier on,
and allegations of abuses, there was no
repeat of the politically Instigated
tribal bloodshed that marked both
previous multi-party ballots in 1992 and
1997,

The voters' verdict, in the most
genuinely competitive elections in
Kenya's history, was overwhelming.
The Kenya African National Union
(Kanu) party, in power since indepen-
dence in 1963, and its candidate Uhuru
Kenyatta, wn of the eo\lnl-ryl foun-
ding leader, wi in opposi-
tion coalition IM by Mwal thlll the
former vice-president.

In a continent where “Big Men" lead-
ers more usually stay until u.-y dh or
are violently overthrown, Mr Mol
mlllribuﬂnm in the end, may hlv‘
with his constitu-

patronage. It is now one of the most

vital source of foreign currency -
has been hit by extraneous acts of
terrorism: al-Qaeda’s attack on the US
embassy in Nairobi in 1968 and last
month’s Mombasa hotel bombing.
With a crucial role as an ally of
the west in cast Africa, Kenya has
avolded the civil wars that have
engulfed ring states. But tacit
encouragement of llhnh: rivalries
brought thousands of deaths during

the 1990s.

Mr Kibaki and his National Rainbow
Coalition have a hard task. Once a
respected finance minister, Mr Kibaki
has the background to lead the eco-
nomic nrnrms Kenyu desperately

‘whether, at 71 and battered
w-uammmmt.hemxu
is another qt

stamina is
Sn!lrhehumceuﬂldlnumun(n

previously
lmllllm of mxhlllh.d plrllel lnd
u defectors. His first challenge wil
N to mould this W‘mﬂlll umhl.
coalition into an effective governing
alliance. committed to a new con-
stitution that would split powers
between the Dmld'lll lnd a prime
minister. This could ha
advantages in limiting wrwlulh.d
power and widening the
mh‘l base. Mr Kibaki, like the Klnyll»
tas, is from the L, Kikuyu, com-
munity. The front- runner for Dﬂm.
mlnutr l'hlh Odlnll an ambit}

in sub-
Saharan Africa. There is barely an eco-
nomic or social indicator that does not
testify to the country's decline. Since
Mr Mol took v, l.he population has
doubled to 30m and the proportion liv-
ing in dire poverty - subsisting on i hn
than $1 a day ~ has risen from 40
per cent. Unemployment has
Infrastructure is crumbling and l)n
country nu become notorious for
lent crime

‘Making matters worse, tourism -

mr-um- luoﬂnr of the principal
, the Luo.

A determined attack on systemic

should help regain the trust of

the International

a clear call for change, and
Mr Kibaki needs (o act decisively
Justify their . Much can still
o for the first in 24

wrong. But
years, xenym have something to
cheer al

r
Developing a nation’s government
lndhopin('ﬂrmebﬁlwﬂ-llnly

increases the that the
institutions coltivated ‘Wil ether be
misused (through lack of experience) or
abused (by the resurfacing of past

and

From Prof Kenneth C. Payumo. water in their derelict dormitorfes.

Sir, The notion that international is at the virtual start of
nation-building strategies should its nation-building ex) . There is
include “practices that command wider  a substantial international presence,
assent than at present” was splendidly llll in ting the
articulated IY)' John Lioyd (Analysis, the watchful eye of the international
December wmmunlly is still possibie.

dem- The pmcuee of “model institutions” ber 5, at least one student
being parachuted into developing or was llll!d by police in Dili, East Timor.
war-torn nations is ly fire
revealed by a (in the presence of an Associated Press
alike as a bad for the students 1]

stones while
a fellow student for gang violence.
S.ln'ﬂmuflslllhe!nddlll

Post-mission mnnlloﬂll provides a
of ensuring

than a band.aid of the present.

In essence, the establishment
institutions during nation-building
projects do not eliminate incidents that
had occurred prior to internati
intervention.

Only one phase of the nation-
building task is sccomplished once
institutions are established.

‘The next phase is to stick around to
make sure that what the nternational

with
independence gained in May 2002.
The United Nations mndﬂom
Administration in
(UNTAET) dunnx its ldm!nﬂndon

ns of

East Timor post-missie
monitoring. On November 13, at least
four students were reported killed by
Afghan police in Kabul.

The police reportedly opened fire
with automatic weapons at students
who were throwing stones while
protesting at the lack of electricity and

mnue

the officer(s) involved in the Mlnz
of the student, and s still present to
‘monitor and support the institutions
that the transitional administration

had devel
Post-mission planning has proved to
be an essential part d nation-building.

built actually works
when it is lpplhd particularly in
Iraq.

Kenneth C. Payumo,

Assistant Professor,

mloﬂ’uﬂk it,
John Jay of Criminal Justice,

New York, NY 10019, US
(Formerly appointed to the United
Nations

Transitional Administration
in East Timor as pollcy adviser to the
UN international pol
commissioner.)

Competition could deliver Tories’ tax cuts

From Dr Eamonn Butler.

Sir, The shadow chancellor may
be cautious about the tax cuts that he
tolllﬂ actually deliver (“Tory leader-
ship in tangle over low-tax pledge”,

December 23), but in principle at least
he could make enormous cuts without
any reduction in the qualliy of public

Fifty years of state monopoly have
mired health, education and many
other services in enormous waste,
bureaucracy, inefficiency and cost.

Competition would squeeze this out

~ as we saw in the early ﬂy!dprlvl

tisation. Regulators nmnd they could

3 per cent, cent, even

7.5 per cent cuts In \Illllly prlm
hout

witl

the scale of the *lllt. while lhl
Audit Commission reported that
councils wcre saving an average
22 per cent by contracting out some-
thing as nramﬂlorwnrd as refuse
collecti

on.
Savas’s Law, named after a New
York economist, predicts that savings
of 2040 per cent are commonplace

when comutlllon replaces public
monopol; it basis, the 'lbﬂel

could make 20 ner cent cuts in
Mlho\ll -nym noticing the lll[tll«l

Bul lhey would need to be brave
enough to make real and radical

of reforms that open up public services to

competitive supply.
Eamonn Butler,

Director,
Adam Smith Institute,
London SW1P 3BL

Germany’s
economy is far
from disaster

str, ln his article l'OnlY a am
can save Ji

l(hmnnlmnxlbrod.lhllmmt

First, this article is absolutely
one-sided and tries to prove an already
fixed opinion ~ that of the author. I am

rious

ing
‘weak”, though it might
ho llllhlly wedur lhln the British or
Swiss
As ll\' l"l' in general advocates a
liberal economy, we should remember

Neo-liberal theories might have failed

with uncovered debts, a problem I

cannot see. Remember that Germans
save and export money.
, German industry is very

)lml h\ a nllllvtly good

public deficit is too high
tnn pllhlh: m is still around 62 per
cent altogether, maybe slightly mon
Germany is already
the current crisis. The real pwhl-nu in

the world economy are a huge
deficit in the US and a housing bubble

in certain other countries.
Germany might Iuww:h-npm
but this process has

cl
technology)
m

things
started. llll‘llwvblﬂnhmoudlnﬂl
difficult unification with the former

7 and the real

eastern problem
for Japan is lM strong competition
from countries such as Taiwan and
South Korea.

Stefan Schreiber,

Lisbon, Portugal

Turning up the
heat in Russia

From Mr Dmitry Kriviy

In reality, residential huum in
Russia is not governed by the market.
As apartment buildings have central
he-un(. it is impossible for an
individual consumer to get the amount
of wl\.rmlh" he is willing to pay for. In

have to keep themselves from freezing
by alternative means: using electrical
heaters and running gas stoves uwnd
the clock. In this case, consumers do
mumwhhulnmeyvnyfnr.wx
this is hardl: example of
efficient llloumm of rﬂwn«

Dmitry Krivin,
Astoria, NY 11105, US
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OBSERVER in BERLIN

Eastern rise
for Schroder

After a gruelling election campaign

project wil
M-mlhehllhrln?udwu inancial
district and the newish international

airport.
Every train buff knows that the

after the penny-pinchis
rallway said it couldn’t justify the
necessary bil
‘That has left just two, much more
showcase

regions may remain
stuck in the sidings because of local
opposition.

¥ .

For Schroder, who has had unusually
treatment from the media since
narrowly mnnlu September’s
elections, the lﬂo should be,
literally, an easy ride.
But that mly not nop some plucky
local reporter from the
chancellor wny such a suj

ipposedly
invention hasn't
Mndlnylllmhd(homﬂ

Banana man

ly conservatives
hw-h'nnmm:mmd
2 The CDU's powertul regional barons
have united around Angela Merkel,
Muﬂyhdn Edmund Stoiber, the
wvarian leader beaten by Schroder at
mwlu.uwmmquum
younger aspirants known

mhmﬂmﬁmlln.lu.
Hessen

orchestrating adding
his job to her existing position as party
chairman.

The business

Shunned by the man in the street,

could the new year bring a thaw in

Schroder’s Myreyl:tmnlmlhlhl
unity

hlmullm.h-n hand of a
vociferous critic.

Song birds

Becoming the
hlll'lllyr\l»'ﬂl’nscmhll
n-e-:tnnvlnnmlhohmm
lle on the air waves.
Dnsm-rm(thmm),.ﬂuy

Der Steuer Song the most
product of its kind - something that
can't be said of the Transrapid.

Cross order

Unlllu the magnetic levitation train,
surprising

upnnmn\hlwo.

mewrumm
thltoll Die Gerd Show ~
programme - has captured mxonly
mmnh.mmsmmdl\un
om-

The polit
de Schﬂ-nl. Allﬂﬂ-ll'l'oﬂﬂl
m.dkyo(lhﬂlrmﬁlldlbl l-cuhnt
not even most Swiss can readily
identify their current head of
government might also be worth a
yodel.

Getting shirty

It could, of course, all have been so
Schroder defied electoral



